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Current Trends 


Corporate expenditures on capital spending are expected to rise this year over 1977. How much of 
the dollar increase is actually increased activity. . . and how much is inflated costs. . . cannot be 
ascertained at this time. A recent Commerce Department survey indicates that businesses plan to 
spend $152.5 billion this year. . . up 12.3 percent over the 1977 rate of $135.8. . . on plants and 
equipment. This is virtually the same rate of increase as the 12.7 percent rise from 1976 to 1977. 
The Department has made a preliminary estimate that the inflation rate for the year will be 7 
percent. . . but a number of analysts disagree. . . feeling the inflation rate will be higher. . . 

the consensus being that it will most probably reach 8 percent. 


The FHLBB reports that interest rates on residential mortgages reached an all-time high in 

August. . . with conventional new home rates reaching 9.69 percent. This was the ninth consecutive 
month that rates have risen. For existing homes the rate was 9.77. . . up from the July rate of 

9.63. . . alsoa record. Conventional rates for new homes in August were 9.45. . . but these contracts 
usually include what are known as ‘points.’ Average purchase price of new homes in August rose to 
$63,900 in August. . . from July’s average of $61,900. . . and for existing homes the rise was up from 
$53,700 in July to $54,900 in August. 


Auction yields were down as FNMA issued $281.0 million in 4-month commitments to purchase 
both Government-backed and conventionally-financed home mortgages. A total of $154.7 million 
in Government-backed mortgages were issued at a weighted average yield of 9.778 percent. The 
average in the previous auction was 9.796 percent. In the conventional auction. . . FNMA issued 
$126.3 million in commitments at a weighted average yield of 10.019. . . down from 10.073 in the 
previous auction. 


HUD Publications Available 


The following publications have been issued by HUD’s Office of Policy Development and Research. 
Limited quantities are available without charge from HUD, PD&R, Room 8126, Washington, D.C. 
20410 (202/755-5544). Please specify stock number when shown. 


Evaluation of the Urban Homesteading Demonstration Program. HUD-PDR-273(3). 

A Summary Report of Current Findings from the Experimental Housing Allowance Program. 
HUD-PDR- 303. 

The Urban Homesteading Catalogue Vol. I through III]. HUD-PDR-264-1-2-3. 

A Methodology for Seismic Evaluation of Existing Multistory Residential Buildings Vol. I thru II. 
HUD-PDR-288-1-2-3. 

Capacity Building Strategies for Management Change. HUD-PDR-241-3. 

Capacity Building Strategies for Providing Assistance. HUD-PDR-241-4. 

Residential Abandonment in Central Cities. HUD-PDR-257-2(2). 

Windfalls for Wipeouts: Land Value Capture and Compensation. AnExcutive Summary. HUD-PDR-307. 





Minnesota and Wisconsin to Promote Fair Housing 
HUD has signed agreements to promote fair housing in Minnesota and Wisconsin. 


Under terms of the Affirmative Fair Housing Agreements. . . signed in St. Paul and 
Madison. . . the States pledge to take aggressive action to inform all those in the real estate industry of 
their responsibilities under the National Fair Housing Law. 


The Law. . . Title VIII of the Civil Rights Act of 1968. . . also mandates that opportunities in the real 
estate field be made available to all persons, regardless of race, color, religion, sex, or national origin. 


John R. Larson, the Minnesota Commissioner of Securities, and Alvin M. Tandbert, Executive 
Secretary of the Wisconsin Real Estate Examining Board, signed for their respective States. . . which 
are now the fourth and fifth States. . . after California, Virginia, and Georgia to sign the Affirmative 
Fair Housing Agreement. The two officials also pledged their States to a program of monitoring their 
real estate practitioners to ensure that they abide by the terms of the understanding. Chester C. McGuire, 
HUD Assistant Secretary for Fair Housing and Equal Opportunity, signed the agreement on behalf of 
Secretary Harris. 


Major provisions of the agreement call for: 

@ A requirement for each real estate licensee and candidate for a license to receive education in fair 
housing principles and practices. 

@ Testing on fair housing principles and practices in real estate licensing examinations. 

@ Disciplinary action against licensees who violate fair housing laws. 

e Affirmative efforts to assist minorities and women in entering the real estate business. 


The Affirmative Fair Housing Agreement was developed by HUD in cooperation with the National 
Association of Real Estate License Law Officials under Title VIII which provides for joint programs of 
voluntary compliance aimed at preventing or eliminating discriminatory housing practices. 


BOCA Meeting Held 


1978-79 officers were elected at the 63rd Annual Conference of Building Officials and Code 
Administrators (BOCA) International, Inc., the Nation’s oldest association of regulatory con- 
struction code officials. The meeting was held in Milwaukee. 


The new officers are: Glenn A. Erickson, P.E., City Architect, St. Paul, Minnesota, President; Robert 
H.A. Laudenslager, Director, Bureau of Inspections, Allentown, Pennsylvania, First Vice President; 
Wilbur H. Lind, Director, Department of Community Affairs, Hackensack, New Jersey, Second Vice 
President; Gerald H. Jones, P.E., Building Code Engineer, Overland Park, Kansas, Secretary; and Fred 
W. Stanley, Director, Buildings and Inspection, Troy, Michigan, Treasurer. 


Elected to positions on BOCA’s Executive Committee were E. Karl Faitz, Director of Building and 
Zoning, Oak Lawn, Illinois; Billy H. Holcomb, Chief Building Inspector, Lexington, Kentucky; and 
Magnus Mitchell, Building Commissioner, Windsor, Ontario, Canada, who was re-elected to the 
Executive Committee. {n addition, D. Paul Jack, Building Official, Hampton, Virginia, was appointed to 
serve in anew at-large position on the Executive Committee created by membership-approved changes to 
the BOCA By-Laws at the Annual Business Meeting. Jack’s appointment is for the duration of the 1978 
term. 


A number of changes in the BOCA By-Laws, as proposed by the BOCA By-Laws Committee and 
recommended by the BOCA Executive Committee, were approved by the membership of the Annual 
Business Meeting. In other Conference activity. . . BOCA’s two annual awards were presented to 
distinguished individuals of the Code Administration profession. The Walker §. Lee Award for 
outstanding contribution to the BOCA organization was presented to Clayton O. Diebel, Director of 
Building and Safety Engineering, Southfield, Michigan, and 1973-74 BOCA President. The Albert H. 
Baum Award for outstanding constribution to the Code Administration profession was presented to Alfred 
A. Schmidt, Chief Building Inspector, Plainfield, New Jersey. The Baum and Lee Awards are named after 
Past Presidents and founding members of BOCA International. 





From the States 


In Kentucky. . . Where the Beverly Hills Supper Club fire resulted in renewed interest in fire 
protection legislation. . . a bill that would revise the State fire and building laws was favorably reported to 
the Kentucky House of Representatives by its Cities Committee. 


The measure would require inspection and permits for nearly every building erected in the State. The only 
exceptions are farm dwellings and other farm buildings. 


The bill also provides for the creation of a State Department of Buildings, Housing and Construction 
and a 17-member board to set policy for the Department. 


Other provisions: All local governments shall employ a building official or inspector to enforce the codes; 
a unified building code for the entire State will be formulated within | year; local governments will issue 
permits for, and conduct inspections of, buildings of up to 20,000 square feet and three stories high. The 
government would establish fees to pay for inspections and permits. 


The Department becomes responsible for inspecting all other buildings; local governments are allowed to 
appoint appeals boards to oversee the local inspection program; and the State Board of Education is 
required to adopt a Uniform State Building Code for Schools. 


The new law also would incorporate the State Plumbing Code and the National Electrical Code. State 


agencies responsible for enforcement of electrical and plumbing codes and the fire marshal’s office would 
be included in the new Department. 


In Maine. . . both houses of the Maine Legislature overrode Governor Longley’s veto of a bill 
authorizing an additional $75 million in housing bonds. 


The Maine Housing Authority is now authorized to issue the bonds to finance housing for the poor and the 
elderly and to help provide mortgages for single-family homes. 


The Governor objected to the measure because he was concerned that it would hurt the State’s credit 
rating. Proponents said it would help provide decent housing for the needy and jobs for the construction 
workers. 


In Massachusetts Governor Dukakis signed into law a bill authorizing $100 million in bonding for 
construction or rehabilitation of some 3,300 housing units for the elderly across the State. 


The new law also provides $2.5 million to eliminate architectural barriers to the handicapped in existing 
housing projects. . . and will provide new or rehabilitated housing for the elderly in some 40 communities 
across the State. 


For the first time in Massachusetts State Housing Program history. . . some units will be designed for 
congregate living, combining individual living spaces with shared cooking and recreation areas. 


Further flexibility is provided in allocating adequate units for the handicapped in new projects. While the 
handicapped in general will get preference for 5 percent of the units in each project. . . local authorities in 
areas with heavy concentrations of handicapped people will be allowed to give them preference for a 
greater number of units. 


The Governor announced he was taking steps to encourage homeownership in cities by fighting the alleged 
lending practice, known as ‘redlining.” He said he planned to file two anti-redlining bills during this 
legislative session. He also said the situation in Boston has improved since creation of the Boston Urban 
Mortgage Review Board. 


The 166-member Savings Bank Association of Massachusetts announced that they will support the 
legislation. Vice President Herbert W. Gray, of the Savings Banks Association, said ‘‘redlining is 
contrary to the philosophy and policies of all savings banks’’ in the State. 


Publication Available 


Municipal Government Reference Sources . . . published by the R.R. Bowker Company . . . is a basic 
reference source for librarians and researchers. 341 pages . . . index . . . $19.95 postpaid. Order from 
R.R. Bowker Company, 1180 Avenue of the Americas, New York, New York 10036 (212/764-5100). 





HUD Asks Comment on RESPA Program 


Two years ago. . . HUD distributed a booklet describing the Real Estate Settlement Procedures Act 
(RESPA) which calls for disclosure to the public of the various costs involved in buying a home. 


The Department now is asking the business community and the general public just what they think of 
the RESPA Program and the way it is being administered by HUD. No changes in the law or procedures 
have been made in RESPA since 1976. 


The deadline for written comments. . . including criticisms and suggestions. . . is December | and 
comments should be sent to the Rules Docket Clerk, Room 5218, HUD, Washington, D.C. 20410. 


The purpose of the RESPA Program is to disclose to homeowners the details of the various financing and 
settlement charges before actual closing. It does this by requiring lenders to give a ‘good faith estimate’ 
of such charges to borrowers when they apply for a mortgage loan. At that time. . . lenders must give 
borrowers the HUD booklet, Settlement Costs and You. 


RESPA also requires the use of a HUD Settlement Statement at the loan closing. Borrowers have the 
right to inspect this Statement one business day before settlement and to get a copy at settlement. 


The official notice requesting comments was published in the September 6 Federal Register. This notice 
also covers other RESPA matters on which HUD desires comment. . . such as regulations on tax and 
insurance escrows, the need for changes in the existing Settlement Statement Form, and the requirement 
for disclosure of relations between the lender and the particular settlement service provider. 


Copies of the Federal Register have been sent to a number of Federal and State agencies. . . as well as 
to consumer groups, real estate, title insurance, and lending organizations. 


Further information. . . including free copies of the Federal Register notice. . . may be obtained 
from Cynthia D. Lewis, Acting Director, or Richard H. Heidermann, Special Assistant, Real 
Estate Practices Staff, HUD, Room 4114, Washington, D.C. 20410 (202/755-5860). 
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